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Regular Meeting of the Board of Dpirectors |
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A regu;ar meetlng of the Board of Dlrectors of WELIS RURAL EIECTRIC COMPANY
was sheld-at -the company office in.Wells; State of Nevada, at 7:30 o'clock P.M. on
the.20th:day-of October, 1961 .
coaen gL w6 T ST ""f o e . et
The meeting “was called to order by ROBERT R. WRIGHT, Pres:Lden'b Who pres:Lded
and JOHN W. M(BCHﬁ,TTI, Secretary, a,c'bed as seCretary of the meet:l.ng.
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' Upon—oall:mg the roll the secretary repo;r'ted that the following directors
were present: ROBERT WRIGHT, VERNE DALTON, JAMES BALIARD, CHARIES READ, HERBERT
HLIG, CADRENCE SWETT, EYER. BOIn,Sj ROGER; -SMTLTH 1 ~BLAZ NE- SHARP‘ ~ARTHUR* GROCK and
JOHN -, MOSGHETTI, being,all of. theasa,ldndmeetors, =Klso present were Manager:
GEORGE BLACKETT and Attorney ROBERT VAUGHAN.
Yo~ pemer v T A )

_ m-The seoretary read the minutes of ‘the last meeting which were approved.

4

qm ,The flnanca_al regort was .given bywtherMa,mager )and Japnroved. v e,
had u‘\,r 1 '.:»’_1;'. ey in T A “
Follow:.ng dlscu351on, th:Ls motion was duly made, seconded and unan:unously
adopted: RESOLVED, THAT we amend the contract with the*Fish & Wildlife gervice &t

RUDY- Yabley to permit the indiyidual,'users.te-pay their-own e—lectrlc b;Lles and,., _—

—Bravide meter dep051ts. e L WK CUDELD A WY < - e bt o T e ‘,,‘_.‘_
rvem e e Lw gt VR LE0L FE o gEl e e

. The Manager wanted clarification -in case of replac:s.ng an electric drye:r'x a ‘mem- -
ber felt he shopld be, given:.the, July ineegbive~payment .- The rboard felt he was
entitled to same.

..... Y 268"

« Presidént W'rlght Sald tha’o Fred L:Lquln phoned and hoped to be here with Wendover
plans bub draftlng not con;p]je,teda SLigwin-reported that REA had turned down Jiggs— -
Lee- prgposarl-:bhrough Eer—’g}@e%g 1\Ievzatd,aj RBoweg,Gompany and-waked -bo-know, if we were in~

terésted in bulldlng line @nd, leas_;mgqt@ -fbhert. @vonsn_derable dlSCU.SSl on was had and
no action faken.’ . 2

~

. Attorney Venghan presented the rancher type contracts that we have been working
on for some time to cover the 0OtNeil and Deeth users. A1l have been recelved from
the ranchers with the exception of the gShoshone Land & ILivestock Company. Following
discusdon, the following motion was duly made, seconded and unanimously adopted:

RESOLVED, That we approve the following-ranch cmntracts and make every reason-

able effort to secure power for these people, and thab the Presa_dent and Secretark
execute the agreements in behalf of the company:

R.- Js & THEI;MA AGEE -
W. H. - GIBBS CO., INC.
HORACE & Irene J. SMITH
MARY'S RIVER RANCH
MARBLE RANCHES
ITCHIANA RANCHES
. .. PAUL B. & RUTH BUTLER . S S N
. HERB & EDITH BUTIER - f _ ' .
w. L!:,STER&DOROTHY AC—EE o " i e

SRS
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Attorney Vaughan rev:LeWed the c:ontra.ot with Bormev:Llle s Ltd showing a minimum
of $3,150. per month and $108,000 guarantee and alternatives to secure the loan under

a bond or security under escrow with a July 1, 1962 date to serve them. _Motion was
duly made, seconded and unanimously adopted: . ‘

{

mTO approve the contract with Bonnewille, Iitd. bearing a date of /
September 5, 1961 executed by Bonneville, Ltd. and that the President and Secretafy
be authorlzed to exectite the aﬂreement for the company.

Upon motion duly made and seconded the a‘btached resolutions amending the
minutes of September 16, 1960 was approved
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Following discussion and explanaglon of capital credits by Attorney Vaughan,
after due considerat ion and dellberatlon, on motion duly made and seconded, the fol-

.lqw;ng resolufions were adopted_by}Unanlmous vote:
3= .“ e o= , wr o, e P R Lt S ANATRRTTA T oy, ~rrey
RESOLVED: That 1t is adV1sable for the corporatlon to amend its Articles of
Incorporation by amending ARTICLE II, ARTICLE VIII, AND ARTICLE IX in such a manner
as to permit the establishyent and operatlon of a capltal credit program, said
amendments as or partlculariy herelnafter set out 4%_; mﬂ' e Y e an m

BE IT FURTHER RESOLVED: That ARTICLE~-II of the Articles of Incorporation of
WELTS RURAL ELECTRIC COMPANY’be amended by addition of the follow1ng paragra@m e

"Nofthlng herein conta}ned shall prohlblt, and the Board of: Dlrectors are speclf—
ically authorized to account to, and within the discretich of the Board to pay to
its patrons. and cusnomers, on a patronage ba51s all amounts received and receivable
from said atrons and customers in excess of operatlng costs and expenses properly

chargeable against theé furnlshlng of electrical energy, sales and service.n

BE _IT FURTHER BESQLVED: That ARTICLE VIII of the Articles of Incorporation of
WELLS RURAT ELECTRIG COMPANY be amended by addition of the following paragraph:
t(a) (1) to receive and accept from its patrons and customers sums of money for sales
and/or serv1ce3 the excess of said sums over and above operating costs and expenses
properly chargeable agalnst the furnishing of services, merchandise or other items
of value, being considered contributions to capital; and to account for the same on
a patronage basis to all of its patrons and customers, and within-the discretion: of
the Board of Dlrectors to pay the same - to said patrons and customers L o

BE IT FURTHER RESOLVED: That- ARTICLE IX wf-the Articles of- Incorporataon-of
WELLS RURAL ELECTRIC COMPANY -be amended by addition thereto ot~ therfollow1ng~ﬂ---~
_ “ﬁponfdissolutlon of the corporatlon "and after the assets have been reallzed upon
and the corporate debts have been paid, then , prior to paying or transferrlng the
re51due of the property or money of the corporation to the trustees in liquidation,
the capltal credlt accounts of the patrons-and customers of the- corporation ek
shall be paid in accordanece with the by-laws of the corporatlon =~ After the. payment
of said capltal credit accounts the reskdug of the property or money of the corpora-
tion ehall be: transferred or ,paid, over to “thre three persons who arewmembers -and
named to act in 11qu1datlon, as trustees, i

. BE IT FURTHER RESOLVED: That these resolutions and particularly -the provosed
amendments to the Articies of Incorporaulon be submitted to-a vote of the members of
the corporation entitled to vote thereon at the regular meeting to be held at 2:00
Otclock P.M., on the 21st dgy of October, 1961, at the Wwells High school Auditorium
in the ¢ity of Wells, County of. Elko, State of Nevada, and the secretary is hereby
directed to give such notlce thereof as required by law

BE IT FUPTHER REoOLVED That the President and Secretary of this corporatlon
be, and they hereby are, authorized and directed to make, execute, and acknowledge
a certificate under the corporate seal of this corporation embracing the foregoing
resolutions, and to cause such cerfificate to be fikdd and recorded in .the manner
required by law.

The follow1ng commlntee was selected by the President to study the capltal
credits, provmslons GHarles Read, Robert'wrlght and George Blackett.. S

FolloWLng discussion and reading of the highlights of the agreemenL with .
Tﬂndover Power & Lignt Lompany by Attorney Vaughan, upon motion dulv made, seconded

the follow1ng resolution was adopted:

3

RESOL i nhat'we approve the price of $l70 000. for the purchase of‘Wendover
Power & lei% Company assets--and that the President and‘jecretary be authorlzed to
sign this agreement for the corporation: €. C.Rezd dissewting.

After due con51deratlon, the follow1ng resolutqon was unanimonsly adopted upon
motiom—duly made and seconded:

e ——— 4 - ‘
~ RESOLVED: That an appllcation or applications be filed on behalf of the Cor- égigzz/
pordtTIoirwith the Bureau of Iand Management office at Reno, Nevada, for all neces-

sary easements and rights of way for the power transmission lines, power distribution
lines, and any necessary sub-stations or switching statlons, whether the lines or

stations are acquired by transfer of existing easements and rights of way or whether

the same require the issuance of original easements or rights of wav, ROBERT O.
VAUGHAN of t rm of VAUGHAN AND HULL, Attorneys at Law, Elkc “~“~ and Messrs.

R



FRED B. LIQUIN and CIARENCE W. LEE of Associated Engineers, Inc., of Billings,
Montana,; are hereby authorized to sign any and all necessary applications, docu~
ments and certificates necessary to support the said applications.

BE IT FURTHER RESOLVED: That it is stipulated and agreed that the Corpora-
tion will be bound by the terms and conditions of any of sald rights of way
acquired by assignment.

3 TURTHER OLVED: That all rights of way or easements acquired in any
manner from the Bureau of ILand Management will be subject to the terms and condi-
tions of the applicable regulations ami rules,

Manager Blackett reported that he had been contacted again by Knoll Creek
Experiment Station and that nothing will be done on this until next year as they
want to check into materials and may build the line themselves.

Meeting adjouned at 11:45 P.M.

W
ol 0. Ao

hn W. Mosche®ti
Secretary .

Approved:

S J it

7 Robert R. Wfight, Pres.
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The following resolutions are incorporated in and made a part
of the minutes of the Board of Directors meeting held September 16,
1960, as a correction thereto. At the time of the passing of the mo-
tions and resolutions on the matters contained in these resolutions it
was understood by the Board of Directors that the same would be drafted
by counsel for the corporatimn into appropriate legal form. Said re-
solutions were adopted by unanimous vote after a motion for «i@ddeption,
duly seconded.

RESOLVED: That it is advisable for the corporation
' to amend its Articles of Incorporation so as to
change the member of Directors from Nine (9) to
eleven (11), and setting the terms of office of

all directors.

BE IT FURTHER RESOLVED: That ARTICLE VI of the
Articles of Incorporation of WELLS RURAL ELECTRIC
COMPANY be amended by deletion of the original
ARTICLE VI and by substitution thereof of ARTICLE
VI as follows:

"ARTICLE VI

That the corporate powers of the corporation shall
be vested in a board of eleven (11) Directors, and
that directors shall hold office for a term of
three years, except, that to provide for election
of only a portion of the board members each year
and for continuity of a portion of the board, the
schedule of terms as set out in ARTICLE VII shall
be followed. Directors shall be elected by popular
vote of the members of the corporation at the
annual meeting of said members."”

BE IT FURTHER RESOLVED: That ARTICLE VII OF THE
Articles of Incorporation of WELLS RURAL ELECTRIC
COMPANY be amended by deletion of the original
ARTICLE VII and by substitution thereof of ARTICLE
VII as follows:

"ARTICLE VII

That Directors shall hold office for the terms for
which they are elected, and until their successors
shall have been elected and shall have accepted
officé. That the names and residences of the per-
sons who are to act in the capacity of the first
Board of Directors, and as Directors for the terms
indicated are as follows:
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\ ; e TERM EXPIRES AT

NAME ADDRESS . ANNUAL MERTING OF:

Robert R. Wright  Clover Valley, Nevada 1962

Charles C. Read . Wells, Nevada 1962

Roger Smith Arthur, Nevada 1962

James L. Ballard Clover Valley, Nevada 1961

James B, Wines* Arthur, Nevada 1961
ce.Swwé Charles J. Ballew Wells, Nevada 1961

Vernon Dalton Clover Valley, Nevada 1960

Blaine Sharp Arthur, Nevada _ 1960

Herbert M. Uhlig Metropolis, Nevada 1960

* (Upon the death of James B. Wines, Eyer H. Boies of
Contact, Nevada was appointed to f£ill the vacancy
for the balance of the term.)

That at the annual meeting in the year 1960, five
directors shall be elected, four for a term expiring
at the annual meeting of 1963 and one for a term ex-
piring at the annual meeting of 1962, The Board of
Directors shall determine which person elected at the
annual meeting, 1960 shall serve the two year terms
Thereafter either four or three directors shall be
elected at each annual meeting in accordance with the
terms expiring.'”

BE IT FURTHER RESOLVED: That these resolutions and
particularly the proposed amendments to the Articles

of Incorporation be submitted to a vote of the members
of the corporation entitled to vote thereon at a
regular meeting to be held at 2:00 o'clock P.M., on

the 8th day of October, 1960, at the Wells High School
Auditorium in the City of Wells, County of Elko, State
of Nevada, and the Secretary is hereby directed to give
notice thereof or secure consent to said meeting, as
required by law.

BE IT FURTHER RESOLVED: That the President and the
Secretary of this corporation be, and they hereby are,
authorized and directed to make, execute, and acknow-
ledge a certificate under the corpoerate seal of this
corporation embracing the foregoing resolutions, and
to cause such certificate to be filed and recorded in
the manner required by law.

The foregoing correction to the minutes was approved by
unanimous vote of the Board of Directors at their regular meeting held

October.ZQ, 1961. -
: /iigél\ Cc/ri%:%%H%§¢%§‘ y
APPROVED: Secretary //
foinr £ Hoih %

7 President 7




