MINUTES OF SPECIAL MEETING OF DIRECTORS
OF

WELLS RURAL ELECTRIC COMPANY

Pursuant to written consent executed by the members of the
Board of Directors of Wells Rural Electric Company on the 3rd day of
June, 1959, a special meeting of the Board of Directors was held at
the Wagonwheel Hotel, in the City of Wells, County of Elko, State of
Nevada, on the 3rd day of June, 1959, at 1 o'clock P.M. of said day.

Present were diredors ROBERT R. WRIGHT, JAMES L. BALLARD,
EYER H. BOIES, HERBERT UHLIG, CHARLES C. READ, ROGER SMITH & CHARLES
J. BALLEW. Ather persons present at the meeting were JOHN MOSCHETTI
of Contact Power Corporation, ROBERT O. VAUGHAN, corporation attorney,
FRED LIQUIN of Associated Engineers and Idaho Power Company representatives
ROBERT HOGG, DON BAILEY and REX LANHAN.

The Presidemt called the attention of the Board of the fact
that the meeting was called specifically to discuss the REA letter of
May 29th, 1959, from C. L. Shultz, Director of Western Area REA, which o
letter contained suggested changes in the proposed Idaho Power Company a
contract. The items of the letter, a copy of which is attached thereto,
were taken up one by one as follows:

Item 1. This item was tabled, as Mr. Hogg stated he was
certain that Idaho Power Company did not intend the provision to be
restrictive and would re-word that portion to remove the objection.

Item 2. A lengthly discussion was held with regard to this
item. Mr. Hogg stated that he would re-word the proposal and before
doing so would discuss possible solutions with Mr. Myhre.

Item 3. Idaho Power Company had no objection to that requested
change.

Item 4. 1Idaho Power Company had no objection that requested
change.

Item 5. Mr. Hogg stated that they would re-word that section
to make it satisfactory to REA.

{tem 6. Mr. Hogg stated that he had no authority to make any
committment of this suggested change, that he would have to discuss it
with the Directors of Idaho Power Company, and that after he did so he
would report back as to the position of Idaho Power Company on that
paragraph and it em.

Item 7. There was considerable discussion concerning this
item and particularly with regard to a possible elimination of the
ratchet clause. Mr. Hogg said that he no authority to make any changes
in that provision, but that he would attempt to work something out and
bring the proposal with him to the next.meeting. He stated that the
elimination of the rahchet clause would obviously have an affect upon
the rate.

Item 8. 1In a discussion of this item the corporation attorney

stated that he felt the matter could be explained to the satisfaction of
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REA and that the provision would be satisfactory as written on the
proposed contract. The attorney was requested to correspond with
REA concerning that matter. f

Item 9. Idaho Power Company ha% no objection to that requested

change. '

There being no further business|to come before the meeting,
upon motion duly made, seconded and unanimously passed it was agreed that
the next meeting of the Board of Directors would be held at the Pequop
Hotel, Wells, Nevada, on the 10th day of June, 1959, at 1:30 P.M.

I, the undersigned, the duly elected Secretary of the
corporation do hereby certify that the within and foregoing are the

minutes of the Board of Directors meeting held on the 3rd day of June,
1959, '
4 //; /7
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CHARLES J. BALLEW - Secretary
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WRITTEN CONSENT TO TIME AND PLACE OF
SPECIAL MEETING OF DIRECTORS
OF

WELLS RURAL ELECTRIC COMPANY

THE UNDERSIGNED, being the Directors of the WELLS RURAL
ELECTRIC COMPANY, do hereby unanimously give their consent to the
holding of a special meeting of the Directors of the WELLS RURAL
ELECTRIC COMPANY, to be held at the Wagonwheel Hotel, in the City
of Wells, County of Elko, State of Nevada, on the 3rd day of June,
1959, at 1:00 o'clock P.M. of said day, and do hereby further waive

any and all notice of any name or nature of said date and place of

meeting.

DATED this 3‘3 day of :.ru/uf ,1959.
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Tuited 3tates Depariment of Agrisultupe
fRurel Tlesteification Adminlstration
Washington 25, Ds Ce

May 29, 1959

AIR MAIL

Mr. Robert Wright, President
Wells fural Elsstrle Company
Wells; Wevads

near Hr. w‘igh‘t | 4

jubjonts Wevada 15 dells
Wholesale stes

e have reviewed the propossd sontraet submities by the Idaky Poweyr
Gomrany for eleatris sexvice Lo your sompany an' have the following
commentss .

| “pd_ 1, Sestion O.2s This clause should be modified dy delstion
T of worls, "In the vioinity of wells im Elko County, Hevada.®” wa
make thils resommeniation in view of the fact that in your liong
range planuin: you have inticated eapaneion outside of Klko County.

There should be aided after the word "Administrstion® a oomumen, and
the words "acting through the Adminietrutow; nsreinafter referred
to as the "Administrator®.

h
brfq 2¢ Article I, paragraph 3y 1 requires that your coapeny pay the
‘“ mIdeho Power Company, upon termination of the contrast by your sempany,
W ﬁ#{ a termination cnarpe squal ¢ the aost of faslilitles ponstructed,
loss depreclation, plus the estimate’d ocosi of removal and sslvage of
the fapilities, less the nat salvage velue of feoilities ramoves,

It ia noraal uvtility prasiice for a wholesale power suppiifer to
inoludte the cost of installellion an:! ratirswvent,; less salvageabla
coalt of the faacilities, inm the rate atrusturs. Therefors, we suggesh
paragranh 1.2 be deleted, s& the sugested reltes indleate thai theaw
factors have already been oongldderad, ;

3. Arsiols I, paregraph 1.3 provides that the minlmum bill of
$4000. 00 per wonth ashall apply upon ocompletion of the sompanyis
fasilities and mo% upon date of initial ssrvies,

’ We suggest that the following be added to parugreph 1.3 alter
TCustomeris facilities™ =~ "ant the Cuatomert's facilities are rsady for
commepe sl operation; profidhd, howsver, thab suob date shail not be
more than 200 slays after loun funds havs been mada avallable by the
adminiscrssorlio the Cuatomey,®




2edry Tobert Url hie-Se20=59

e 4rtiele II, parzgraph Etif/ggguld e revise’ to allow you
to male cortinous use of your hydro plant.

S5¢ Article IV, paragraph o3, requires that you ifnsisll
faclilities for power {eectur correciion necessary Lo enauble the
copnany to deliver service al the point of celivery with voltage
gulation acceptable to you, In othep werdg, the coumpany will

not nrcvide cegulatod scrvice an! way recuire the installiation of
eculoment whlch may result in operation of the power lactor cnalty
‘erovision under the rate schedule, e believe that the povwer lactoy
‘ penalty in the pate is eafflolent to assupe that you will make any
nesessary corredgtions., We sug.col thoi the company be reqguested to
instell the necessarv regulaiing equinauent fop providing the
ascentable voltege repgulations —

8 Article V, paragrapa 5,1{c)e The beginndiy of charges o
the customer under» Article I, poregravh le3 with this mininum could
inflict a costly penalty to the cooperaiive during ithe developaent

W})~ poriod, Power suppllers have conerally recognized the fairness of

o e

“

#cd1fying minfmus monthly bills urln, a new corpaliy¥s levelopment
period, .

the wholesale netering point woul  have an average of 700 XKW peaking

)(b It 1s ostimated for the firgt {ew months of operation yuur load =t
\ H‘U in "
demeni, and the average usage of 25,000 XiH per mornth,

“s
'\9 The sveraze monthly blll for thle perlod would beg

700 X% D@ €2.,00 pepy KW w1L:00,00
252,00 FWH 3 0.3?%# per Kal L5 9 U0
Eatimate” montily wholesale power bill w6 3HiDet
Estimated cost per IWH Uwhiclescle me ter 0e934
Nelivere! cost per ¥WH Umendor seter 1.11¢
with 23,000 sintrum the cont at
wholesale power meter per i.ii 1.504
Dellivered coot to memuer meter pep FuH 1.

Therefore we sugnest that the nminlamus sonthly charge fcr the first
12 months af'ter ern'riization chall bLe the demand chavge for the

cur ent monthi s Lillin demarn’, but not less then 0dgb00U4004 The
segond 12emonth perlol not less than [ 3,000,00 per month. The third
l2-month perio! not less than [3,5004,00 per month, Thereafter fopr
the 1ife of the contraot £4,000400 per month,

Te Article V, parsgraph S,1(d)e Tails is a 10u% bllling demand
ratenet and very severe., We are of the opinilon this should be
reducer to take crre of seasunal load variations,

o

2 7 U loae s nfadistﬁy
/ Y oy’ oot Valelsvecs
o l-".

B R SE—




-

e’

P

3wiir, 0bert Welpghtebel 9«09 Agaj;

8s Article VIII. It i2 recommended tnat Aprticle VIII be
ieleteds The insurance coverspe your cooperative will carry, as
requirel by #'a, arfords sufficlent protection to the ecooperative,
the company, an'! the puvlic, Arcicle VIII may lmposc liebilicy

onr the cooperative which it might not othervise have under Nevada
lewe If the company wlll not agree to delete Article VIIT, you
shoul: nave your insurance carrier review thias article for possible
add’ 1'conal covers: e recguirements,

///// 9« Thls conipact 'oer not contaln z2n atministrative arproval
provision, The following shoul’ be aided as Article XI "rhis
agrecment shall not be binding nntil aprroved in writing by the

(Aminiastrator,”

‘e are returalnz two coples of the contr-ot for your use in nego~
t1oting with the compeny. One copy haz been retained for our rcoordse

Please let us know 1f we ca: De of as«istance in these negotiations,
Very fruly Yours,
/5/ Co L, Zehultg
Je ‘Le Schults
nipagtor

fneloeures

ce: HMr, Tobert V:ugian, Attornoy



