HEVADA 15 VELLS
WELLS RURAL ELECTRIC COMPANY

WELLS, NEVADA

We have audlted the loan fund Pransachions of the Tells Bural Flectric
Company for the period from Jamumaxy 1, 1962, to March 31, 1953. Our
examination included the verification of receipts, g review of the
evidence supporting the disbursements and the classification of con-
struction fund expsnditures by loan budget purposes. Ue also test-
checked the accounting distribution of selected disbursements in the
books of account. We relied npon the consulbing engineerts ceritificate
as to the adeguacy of the construction from the standpoint of meeting
HEA requirements. Our audit vas generally restricted to the trans-
-actions pertaining to REA loan funds. In addition, however, we mads

a limited review of the accounting procedures and practices and the
method of bookkeeping to ascertain whether they were in gcecordance
with HEA recommendations.

STATUS OF FEA SECTION 4 LOAN FOND FECEIPTS AND DISBURSEMENTS

Total REA advaness through March 31, 1963 $ 2,3&3,&3.8.'73
Cash balance Harch 31, 1963
Total disbursemsnts to March 31, 19463 $ M

Disbursements approveds
&ppmm through prior Pigld review,

Total approved for period Jammary 1,

1962, to March 31, 1963 . $ _B51,L05.21
Net disbuwrsements approved ‘hhmngh o

HMarch 31, 1963 $ 2,313,06L..5L

Disbursements not approved:
Overdisburszsenents of advances for

primary budgst purposesi
T pmdget, Ttem 2-Transmissl § 220,
{3 emn on 38
Total disbursements to March 31, 1963 $ 2,315,302,58 %

¥ligrecs with the total disbwrsements re rt.ed on finaneial requirement
and expenditure statement for the period endlng March 31, 1963.
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The construction fund balance reflected on the buoks of the borrover on

March 71, 1963, was verified by reconciliation with bank statements and
the balance shown was directly confixmed with the depository.

Ret: disbursements approved of $2,313,064.54 shown above, represents
total disbursements to March 31, 1963 of £2,315,302.58 less disburse-
mexnts in excess of advances by primary budget purposes in the amcunt
of {2,238.04, approval of whieh is withheld pending advances to cover

. sueh overdisbursements. These overdisbursements axe in technical vi-
clation of the provigions of the loan contract with REA and should be
gliminated ag ston as possible.

Subsequent {o the audit date, the burrower prepared a work order
covering additions to substations. An engineering certification needed
for submission to REA Do advance of loan funds under primary budpet
purpose 2-Transmission will be secured. This will eliminate the over-
disbursement thereon. ’

CGENFRAT, COMMENTS

(0w limited review of the accounting procedures and practices disclesed
certatn mtters which should, in our opinion, be given the attention of
the management. These are as follovsy :

1. TUe suggest that information included in pages 75 through
80 of EEA Bulletin 184-2 (5/62) be used for establishing
control of z1l eosts in comnection with mebers, trans-
formers, oil eivcull breakers and sectionalizers, during
the pericd covering the purchase, identification, testing
angd preparation of them for actugl use by the system,

2, Uwe are please to nots the interest shown in sstabliashing
the plant records on & property wnit basis. Ue urge that
every sffort be mde to complete these essential plant
rocords by ab least the end of December 1963, or sooner

if possible,
The manager and persormel provided all assistance necessary and were
fully cooperative throwghout the period of this exandnation.
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We bave made a review of loan funds for the peried Jawmary 1, 1942, to
Bareh 51, 1963. In our opiniom, ssbjest te the cemmenis relating to
disburssments in exesss of advances, KEA loan funds have baen, properily
accownted for and have besn used for proper lean progrem parposes.

Dntet.

Approveds
Uk - 31963
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