‘..REGULAR MEETING OF THE BOARD OF DIRECTORS
= - . OF . .
WELLS  RURAL ELECTRIC COMPANY
- - February 15, 1974

A regular meeting ‘of the Board of Directors of Wells Rural Electric
Company was held in the company office in Wells, Nevada on February 15 1974 —
at 1:00 P.M.

The - meetlng was called to order by Presidént James L. Ballard.
Clarence C. Swett, Secretary, acted as- Secretary of the meetimg.

Upon calling the roll, the Secretary reported the following directors
present: James Ballard, Thomas Achurra, John Krenka, William Gibbs,
Jess Urresti, Robert Wright, Gene Pengelly, Vernon Dalton, Clarence Swett,
Ray Crawford and Arthur Grock.

Also present Were Fred- Toombs and AdrlanARattazz1

The minutes-of the January meeting were approved as written.

Construction: Finished the line into Jaynes Ranch for two all electric
trailers. Two men went to Wendover to help Howard Gibson on a Saturday to
change insulators that had been shot up on the Salt Plant Line. Changed out
a pole on line four hit be a tractor. Run new services in Utah, and Wendover.
Adrian went to check up on right of way for Bell Telephone line from Pritchard _—
Ranchés.- Mr. Hemhigan said he would have to have the OK from Pritchard himself.
Contractor finished up the Jlggs—Lee rephase. Nevada Power will build their
wwn line to ours. New poles and some crossarms were ordered, also contractor
returned crossarms to us they had borrowad for the- Lee—Jlggs line. 23.518
of llne bullt in 1973. '

Earl Toombs was present to discuss personnel problems.

Mdrian was instructed to call a meeting of the line crew and explain
the responsibilities of the Engineer, Line Foreman and Line Personnel.
This must include the enforcement_of the safety program. Job descrlptlons should
be provided for all personnel.

Status of Diesel Englne Fred will take Dlnty Moore to look at the
engine and get estimates td restore it to service. The Civil Defense
generators are to be here soon.

Settlement with Idaho Power: A letter was read from Idaho Power regarding
the original letter from Robert Vaughan. Their understanding of the —
termination settlements are quite different than ours. They requested a
copy of the REA note for the loan we advanced for oonstructlon of the line
from-Idaho.

City Street Lights: The contracts are signed by Wells Rural Electric ~_—
Company and the City of Wells. This will be the final report.

Safety Program: Next meeting to be held on March 15th. One meeting was
held on February 15th. Defensive driving courses of the National Safety
Council are in progress. - Some of our communications do not meet OSHA
standards. A plan of revmslon will be submitted before July Ist. It was
suggestéd that QlVll Defense may be of some assistance to-this project.

Pine Valley: Mt. Wheeler is unable to serve us. It was suggested that
these people be extended an invitation to attend a board meeting. It was
pointed out that in order for B.P.A. to start any feasablllty studies a
request must come from the City of Carlin. There is a possibility that’
Carlin may be a preference customer of B.P. A.
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Central Purchasing: No progress. Most reports are unfavorable. To be
dropped frem the Agenda.

A letter on the change in oertifioated areaawas read. -The material
for the change has been mailed. Mt Wheeler has agreed to co- operate w1th
Clarence Lee and Bob Vaughan on thlS :

A letter was read from John Miller about a line easement for Elva Goble.
She would not sign the papers because she felt a fee should be paid her onaa
pole by pole basis. There was some doubt as to the actual ownership of the
ground involved. This will be checked on and forwarded to Mr. Miller.

A letter was read concerning an easement from Stonier in Ruby Valley.
He has requested that the easement be narrOWed to a lesser area than a 40 acre _——
parcel. ThlS was approved.

A letter was read from Raft River Rural Electric Company at Malta, Idaho.
inviting the directors and employees to thelr Annual Meetlng on February 22nd.
Someone will attend.

A letter from Bob Partridge Was_reéd. It asked us to contact our
Semators and Congressmen in an effort to stop some adverse legislation on
codl strip mining.

On March 27 and 28, B.P.A. will hold an energy conservation program.
Fred was instructed to attend this meeting in Portland.

A letter on Energy Conservation from David Hamil was read. We will fall
in line with these procedures. Most of them are already being followed by us.

Some discussiénnwasitheld on the membership request of the Public
Power Council. It was decided we would not join at this time.

B.P.A. Minutes concerning Preliminary rate schedules were discussed.
Two Rate Schedules have been proposed. One foraold customers and one for the
new customers. These rates are receiving alot of critisim. There will be a
public meeting on this soon. Some one should attend.

Office Staff Meeting: Cost of Living Increase was discussed. Should
review cost of living this April. It was also suggested that it be reviewed
at the biginning of the year. What percentage of the 14% was retro-active?
Robert erght was asked to research his notes for any 1nformatlon available
and report aththe next meeting.

Budgets: We will wait untill the new manager gets here. If something is
needed badly, wi will be presented to the Board for approval.

Long Term Disability: Fred said it was generally thought by the employees
not to be any good.

Elko County Credit Unlon Employees will gather information to present
to the Board

Flnanolal Statement was discussed: Spendlng is up over the same time
last year. Alot of construction costs were involved this month.

T.N.T. sent a letter thanklng Wells Rural Electrlo Company for théir
contribution. :

Fred w1ll take dlgger into Salt Lake Clty for repalns.

The office has been open during the noon hour since February 1st Seems
to be getting a good response.

New truck has arrived. Truck #5;wi11 be sold soon.

Letter from Ted McPhee conderning the audit was read. Two items

to be changed. n_Eyljﬁx
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Board Minutesd ' Page 2 February

1..$7,500.00 investment for Wells Civic Improvement Center should be
reduced to $1.00 because of no market value - overstates company assets.
$7,499.00 loss for the year should be shown.

2. Capitol loss of $10,570.00 for abandonment of the Apartments in
Wendover was recorded in September of 1968. It was wiitten off as a
Capitol Loss. Should be written off as an extra-ordinary loss.

Three accounts in the Miscellaneous Accounts Receivable were presented
for write offs. These included $619.50 for Nevada Highway Department,
$1,436.44, also for the Nevada Highway Department and $1.20 for the
y@Stern Pacific Railroad Company. These write offs were approved.

Gene Pengelly made the motion. Ray Crawford seconded. Motion passed.

Board Members expenses for institutes should be reviewed by Committee
of the Board rather than being a responsibility of the Manager. The '
following Committee was appointed. Jess Urresti, Chairman, Gene Pengelly
and Vernon Dalton as members. As the policy change made concerning the directors
expenses was not properly stated in the minutes of the September meeting.
Robert Wright was to research this matter and present his findings to the
Board at the next meeting.

Robert Wright brought up W 2 forms for Directors salaries. 4s George
recommended this not be done some doubts have arisen amoung the directors.
Fred is to contact the attorney and accountants and rectify this matter.

Fred :

Reports on Directors Institutes were given by Jess Urresti, James
Ballard, Eugene Pengelly, and Vernon Dalton. Fred reported on the institute
he attended.

LQ Ray Crawford moved that the five memberships from Wells and the nine _—
from Wendover be approved. Seconded by Tom Achurra. Motion passes.

Meeting adjourned at 4:55 P.M.

égé? Secretary, Blarence O. " Swett
/774Lé%7 fégi;i{zéz’@g =

Pre31dent, James L. Ballard
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MEMBERSHIPS TO BE APPROVED
FEBRUARY 15, 1974

WELLS

Bonnie J. Burns
Sid S. Eaton
John A. Hutchins
.. B. Kinslow
William A. Shell
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WENDOVER

John C. Barrows
Donald J. Chamberlain
Stephan L. Cornwall
Mary Ann Hopewell
Pete Kumble

Franklin W. Mowery
Patricia A. Shook
Peggy Ann Wheeler
Thomas Ventimiglia
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‘To: Board of Directors
From: Fred Toombs

' Subject: Statement of fact

In order to dispell the recent rumors that have been heard, I
would like to present the following facts to[the Board.

First, I have no intention of resigning because I did nét receive
the General Manager position. There have been rumors to this efféct,
some have indiéated that I am to move from Wells in the near fﬁture.

"These are also unfounded.

There is no reason for the Board to believe that I was not very
dissappointed in not receiving the job, as this is what I have worked
towards for years. Upon arrival of the new manager, it willl' bg my
objective tb work with him to the best of my ability.

However, it should be pointed out that in.the future if a managers

job in another area becomes availabe, I will most certainly be applying.

“This will in no way affect my work with Wells Rural Electric Coﬁpany.

Thank you

T
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ATEZEMENT
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UNITED STATES OF AMERICA
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WELLS RUE:L ZLECTRIC COMPANY
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 Bagis Dats Ag WwWv. LO/57) : S
Form (=2 '
. Farm T-7a

AGREEMENT , mads as of February 20, 1974 ' , pursnand
to the Rursl Electrification Act of 19,,6 as amended. {7 U. S, C. 90L
et sag.}, bstwsen UNITED STATES OF AMERICA (hersinafier called the
Thovernmenth), acting through the Administrator of ths Rural Elechrifi-
cation Adminisiration (msreiﬁ&tar called the ﬁgam..nibmatorﬁ), and

Wells Rural Electric Company . - (berein-
afver cziled the "Corporationd)y, a ccmaration 'mtmv undur the laws
" of tha State of Nevada.

: WHEREAS, the Corporation, ©o svidence 2 loan made by the Government to
the Corporation pursuant w & loan contract B awamaﬁer called ths “[Loan Contract®)
betwean the Zovernment and the forpozation, e cecuted and delivered the following-
dascribad mortgag age nots or bond y‘.gabia to the ov"dur of the Goverrment:

DATE .. ¥E ETHCTPAT, AMOUNT - '_F:m.z. HMATURITY DATE

April 6, 1962 . $1,108,000.00  April 6, 1997
and

WHEABAS, the terms of payment of the said noie or bond may have been
exi‘b”ldﬂd by an agresment or agreements entsred into by and betwssn the Corporation
and the CGovermsent and othsr parties (the above-mentioned metrigage nobe or bond,
as heretofors extended by any such agreewent or agreements being bereinafter called -
the "Notet}); axzd : - ‘

’ ~"...:Pt...A83

‘advanced to ths Corwo
rincipal amount of ithe
this Agreament baing

ation ags of the dates of this pgresment (8uch porilon of the
§ote noit advanced to tie Corporation priocr to ths dats of
sreinaftar callsd the “Frincipal BalanceW); azad

3 301“"(;':‘.’“1 of the principzl smouni of the Mobe hss nod basn
IO

r-r 'I'"%'

phale Dﬂ z:,_lang.eﬁ when advanced to the
£t therson, in installments 23 hers-
275 from the dats of this Agreement; .

WIERELS, it is desired thabt ths Pr
Corporaticn, shall be rgpayable, with inlere
inafter provided, within thizty-five (35) ys.

};syg, THEREFORE, | i’or and in considerziion of the mabual agreamerta herein
: ccmtg:med the Bovsromen nt% and the Corporabtlon agres as follm:a:

x SECTION 1. Intersst on ths Prineissl 3zlance advanced pursuant to the
Loan Qontract and r=e2indng unpaid skall be ;a;fwle qua:‘t«eri\r in each year for a .
period ending on & dats three (3) years afler the date of this Agreement. There~
aftar, to and iasiading a date thirty-five (‘S} years after ths date of this
A grae*nez»t the Corporation shall make guartsrly payments in each yaar at the rate
of $10,60 per $1,0C0 of ths Principel Balence advanced pursuant Lo the Loan Con-
tract and unpaid three (3) years afisr vhe date ox tnis Agrsement. Rach such
payment shall be applied first to the payment of inilsrest on the Prineipal Balance
 and then on account of the Prineipal Balancs. Th_rbys-fi"s (35) years after the
.date of this Agrsemsat, the Principal Bzlancs ddvanced pursuant to the Loan
‘Contract remazmag unpaldy if eny, and interest thereon, shall become due and

payeble. - , S _ g

) SE(;&iOH 20 VTh’i,ﬁ Agreewent shsll noi bs effective 'unless and until the
Gorporation s obtained all suthorizations required by law in order to permit
the Co:qaoratﬂ on vah,dly and lawfully o sxecute this Agmnento '

SEGTION 3. 411 of the tav*ms and conditions of ths Hote, of any mrtgaga,
desd of irust or other insirument sscuring the Nole, and of apy other agreement to
which the Goverament and ths Co rporabion ars partlaa » 5hkall stand and remain un-
changed and in full force and effact exnepd only as. specifically varied or amended
by this Ag’rsemn - :

STOTICN L. Pz i.zw' 131y of any oS3 or more PHrasas, clanses, ssntencas,
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Ly W&gﬁ@ms op provisiors of this Agrsement shall nob affect avny ramsiaing poTbions

tharnof,

SECTION 3. This mmm may be simnltanecusly exsoutsd and deliversd

15 4w or moye ceuniacearbs, cech of which so oxzecuted and dsliversd shsll be deemed
%o bo sn originsl, snd ell shall constitute bat ond end the sams instrument,

T¥ WITHESS Wil

I ﬁw Covernment bas cenged this Agmwn% o be dnly
gzecubod 2md ths Gorperation had caused this Agresment to be slgned in iis corporabs

nams and 150 corparais seal 19 be herwanto allimsd and attested by ilts officers -
thorernte éuly mtherised, ell as of ths day and yesr first abowe writien.

| gzeosted By the Government in ths
prosenc? of3 o :

(82al)
CASe33%; _
Erawiad by 1hs porporsticn 42

wos prassues ofy

UNITID STATES OF AMBRICA
by o

Administrator -
Rurel zlla@m,ﬁgimm Adminigiration

WELLS RURAL ELECTRIC COMPANY -
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