
WELLS RURAL EIECTRIC COMPANY

Regular Meeting of the Board of Directors

A regular meeting of the Board of Directors of WELLS RURAL ELECTRIC COMPANY
was held at the company office in Wells, State of Nevada, at 7:30 o'clock P.M.
oii the 15th day of December, 196l.

The meeting was called to order by ROBERT R. WRIGHT, President, who presided,
and JOHN W. MOSCHETTI, secretary, acted as secretary of the meeting.

Upon calling the roll, the secretary reported that the following directors
were present; ROBERT TfJRXGHT, VERNE DALTON, JAMES BALLARD, CHARLES READ, HERBERT
UHLIG, CLARENCE SFETT, EYER BOIES, ROGER SMITH, BLAINE SHARP, ARTHUR GROCK and
JOHN MOSCHETTI, being all of the said Directors. Also present were Attorney
ROBERT 0. VAUGHAN and Manager GEORGE BIACKETT.

The minutes of the last meeting were read by the Secretary and approved.

The financial report was given by the Manager and approved.

Following discussion motion^was^made_by._CHARLE5 READ , seconded by CLARENCE
SWETT and unanimously adopted:

RESOLVED; That the capital credit program by-law, amendment be approved,
and Article VIII of said by-laws as prepared by our Attorney be affixed to these ~
minutes.

President Fright gave a report on the present status of our B Loan Applica-
tion, the wendover Power & Light acquisition, REA Engineer Dangerfield's thoughts
on proposed bid openings, applications needed for certificate to do business in
Utah, and the problems of the Jiggs-Lee area. Attorney Vaughan gave us the needs
from a legal standpoint required by REA to meet their requirements ., ^ginc_e all
of the problems were related thejneejy.n̂ __ŵ s_agenjbâ eneral. discussion of -a
"TengtEy liatureJToIlowed by the_foliowing actions and resolutions;

RESOLVED: That the proposed purchase price of'Tendover Power and Light is
to be ̂ ,170,000.00 (one Hundred and seventy Thousand Dollars). The seller is re-
sponsible for the repayment of refundable contributions and for buyer's protection
in that regard, Buyer may deduct from the purchase price at the time of closing,
the total amount of the wendover Motel refundable contribution and $5,000.00 of
the Mountain states refundable contribution, and further that depreciation will
begin March 1, 1962 j and no further additions to facilities will be made without
our approval,

RESOLVED; That the bid opening on Sections 1 and 2 of the B Loan Application
scheduled for December 19, 1961 at the El Rancho Hotel be postponed indefinitely.

RESOLVED ; That the board takes the stand that a line through the Harrison
pass route to the Jiggs-Lse area is not feasible construction because of adverse
terrain, difficult construction and nearly impossible vfinter maintenance and the
detrimental affect on the capacity of the present Ruby T7alley line,

The Manager presented a list of 30 new applications_forjiembership_wnich
were approved. He said that this should give us thê B̂ "" required for " non-prof it
REA corporation for the current year which yrould help us inasmuch as capital
credit program is not effective until January 1, 1962. The Manager also reported"''
that the two-way radios ordered were in T™in Falls and should be delivered and
installed, soon.

Approval was given to the Manager to raise the donation to the Christmas _̂̂ -
lightihg fund from £$0.00 to $100.00 arid~ to donate to the TB association for the
Christmas seal program.



Following discussion, motion was duly made and seconded and adopted as
follows ;

RESOL¥ED: That the company purchase a one-half page ad in the Elko Daily
Free: press telling the RM story.

President Wright selected Eyer Boies, James Ballard and John Moschetti to
serve on this committee -and prepare the ad.

* " " *

There being no further business, to come before the meeting, upon motion
duly made, seconded and unanimously carried, the meeting adjourned at 11:30 P.M.

Approved;

Robert R. Wright
president

John Tjf. Mo s che tti
Secretary



KS307JSJTXOW OF V& BCAKD OF DUffiCTOBS
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RBRAI, ELEOTRIG COSPAHI

I HB°F'3T CERTIFY that I am the duly elected, Secretary -of the

7r?LL3 WAL ELECTRIC OOMPANT, A Sfereda Corporation, and that the

following is a. true copy of a He solution duly adopted by unanimous

vote of the Board of Directors of said oorporation Irelu in accord-

ance vith the :.iy-L?-'-.-£i of raid Corporation, at a re-ular reetArjfj

of the r?oaru of Jire^tors in the Company Office in ttie Cir.y - f t *

Count,/ of Klfco, Stato o.f l-fevada, on the 15th day of Depeiaber,

That th« proposed parehsoje price of !?ea<3oTer Power

&nd liight is to be *0.70,000.00. (OB® ffiadrsd and Se^anty Thousand

Dollars), The seller is responsible for the repayment of refundable

contpibutioae asd for buyer *B protection in that re^arii, biiyer may

deduct, frott the purchase firice at the taana of Ql.oeJ.iiSi the total

amotmt of the »;©ndover Motel refundable Gontrlbuticn and $5 j, 000 ,00

of the fountain States refundable oontributioa, and further tha.'t

depreciation will begin March 1̂  1<?62| and BO furtiisr adtlitionfi to

faeilities 19rill be made without our approval.

JCST FITHSSS ??H£R.£GF9 I ha-ve hereunto affi>,ed a/ naas as ^e

of said corporation and have eaused the corporate seel of said cor

poration to be hereto affixed this J?th^ day of Jfamary^



MEMBERSHIP APPLICATIONS TO BE APPROVED DECEMBER 15, 196l

Joseph Bernard
Mrs. Nevada P. Bill
C„ J. Carlson
Jim Charley
Philip Dailey
Theodore Faunce
Claude Gerber
Charles R. Hall....
Lawrence K. Hyde
ôbert P. Jackson
D. E. Jacobsen, Sr»
Ronald Jensen
Rafael R. Lopez
Mrs. M. J. Macaw
Robert P. Minshew
Joel Me Crea
Jack Newby
J-. 0. Nielson
Ruth Ortiz
Walter Petersen
Chester C. Phillips
Edna Pyper
St. Barnabas Church
Teodoro Savedra
Mejirjorie Smith
Robert Thornal
L. -T. Turner
Charlie M. Case
Wells Pharmacy C/0 Lyon & Eakin,, City
Otto T. Lynn



^̂ P?.PMJW»;»?»̂

THIS CHRISTMAS, EASTERN ELKO COUNTY IS ENJOYING '
A TRULY MERRY CHRISTMAS... THANKS, PRIMARILY,
TO WELLS RURAL ELECTRIC COMPANY P R O V I D I N G
AMPLE, DEPENDABLE AND ECONOMICAL ELECTRICITY.

THE BENEFITS OF THE RURAL ELECTRIFICA- 4—Wells Rural Electric Company customer* buy many
TION PROGRAM ARE MANY- appliances and electrical supplies for their homes

and ranches from local merchants.

1—Central Station Electricity is provided to many 5—Employees of W e l l s Rural Electric Company
areas not previously served. have steady employment in maintaining service

and administering the company.
2—Uncle Sam provides long term, low interest rate _ » , , / . . , , . . . . , „ ,. .

i_ i \ir ii n i ci M. • r> b—A" of tne above activities provide addibonalmoney to help Wells Rural Electric Company ,. . ., , , , ,
, . , . , , , " taxes to Uncle Sam and help keep our economyachieve this goal and expand. . *growing.

3—Funds are generated for legal work and engineer- 7—The entire facilities of Wells Rural Electric Com-
ing, also for materials and labor for construction. pany belong to its members.

Therefore, we, and our children (Uncle Sam's Future Citizens)
benefit from the many advantages of electricity sooner than could
ever be hoped for without Wells Rural Electric Company.

Wells Rural Electric Company repays the entire amount of the
original loan plus interest.

8flc*a»«*»««««»««««»«!»«»»«
MAY WE EXTEND OUR BEST WISHES FOR THE HOLIDAY SEASON AND A HAPPY AND PROSPER-

OUS NEW YEAR.
HMNKMNW«Ky»RHM*K*̂ ^

/

B^ î̂ î ĵ ^yî ^^^^^^ ĵ̂ ^^^^ ĵ̂ ^^Mdl
Ac S9£/



This Crnistmas, Eastern Elko County
Is Enjoying A Truly Merry Christmas. .

THANKS, PRIMARILY. TO WELLS RURAL ELECTRIC
COMPANY PROVIDING AMPLE, DEPENDABLE AND

ECONOMICAL ELECTRICITY.
THE BENEFITS OF THE RURAL ELECTRIFICATION PROGRAM ARE MANY:

I Central Station Electricity is
• provided to many areas not.

previously served.

} Uncle Sam provides long term,
•• low interest rate money to help

Wells Rural Electric Company
achieve this goal and expand.

» Funds are generated for legal
• work and engineering, also for

materials and labor for con-
tion.

I Wells Rural Electric Company
'• customers buy many appliances

and electrical supplies for their
homes and ranches from local
merchants.

There, we and our children

(Uncle Sam's Future Citizens)

benefit from the many advan-

tages of electricity sooner than

could ever be hoped for with-

out Wells Rural Electric Com-

pany.

Wells Rural Electric Com-

pany repays the entire amount

of the original loan plus inter-

est. :

7.

Employees of Wells Rural Elec-
1 trie Company have steady

employment in maintaining
service and administering the
company.

All of the above activities pro-
vide additional taxes to Uncle
Sam and help to keep our
economy growing.

The entire facilities ot" Wells
Rural Electric Company belong
to its members,

May we extend our best wishes for
the Holiday Season and a Happy

New Year

ft
ft
ft

ft

I

ft
ft
ft
ft

I
ft
ft
ft

ft
ft

ft
ft
ft
ft
ft
ft
ft
ft
ft
ft
ft
ft
ft
ft

ft
ft
ft
ft
ft
ft
ft
ft
ft
ft
ft
ft
ft
ft

i
>*•
'•*.

o // V

* \^~ "̂ "-" *^--" !*v~ *^ - '̂



' i . ~ jiafegggig^

Corporatioa staall at all 11*33*3. be. operated o« a cooperative-

•profiLa basis for the m*£*3al benefit of its patrons, fflo iafces?*

est or dxvldeacie' ssiall be p$i4~ î r payable by-the -Corporation-en-•

any capital £«rnisS:*e<t by its patrons* • '

Êiiergf* In the furnishing of electric energy the Corpora*

VAUGHAN a HU
ATTORNEYS AT LAW

ELKO, NEVADA

operations shall b€ so eondaefced that all patrons will

eheir pacronage furnish capital for che Cô osrâ iou, 1« order tc

iaduce patronage astd to assure t'̂ «; the Corporation will operate

a non-profit basis tt«e Corposatioei is obliged to account 011 a

oasis to all its patro&d'for ail â oû t& received auJ

.& ££&* fete furnishing oi2 .electric.energy 1st excess of opsir-

costs and expenses properly cbargeabl̂  agaiaat 'the £-arr»is'iiiag

of el̂ ctfic energy* All sy-ch amom̂ &a ia excess of opertaciog costs

ar*$ expenses at tlie macKms; of receipt by the Corporation are received

with che understanding that slsey are furniahed by the- patrons as

capital* The Corporation is obligated to pay by credits to a capi-

tal, account for eaekn patron.all e«gc& anoimcs in excess of operating

costs snd espenŝ s* "Jhe books and records of the Corporatiou •sliali

be set ŝp and kept. £st siucb. a esnner that at tfae eud of each fiscal

year the a&icmnt of capital, if acsy, so furnished, by each |»atro« ia

clearly *e£leetecl and credited in -an appropriate record to the capi*-

tal account of each patrwis and.-the Corporation sluill t^ithin €* xea-

sonable .tins after tiie close o£..the fiscal'year notify eacr* pai

of the anount o£'capital so .credited • to bis account. All such

so'credited to tlie capital &eeovarit of â y patron shall



VAUGHAN Bf
ATTORNEYS AT LAW

ELKO, NEVADA

have the. sasse status as .though they had been/paid to tl*e patron in

cash in .ptjrauance'o£-«i legal obligation to do so and the patron had

thea furnished the ;Corporation corresponding acKnsnts for capital,

. . ' • :- ' . ; For each'fiscal years the.•Q&iount c£ capital credit due

•the patrons taay be established by determining the amount that-all-•...

.suas. receives! :*md receivable-'-for-.furnishing electric energy exceeds

all operating costs -aad expenses^ &n& crediting £&e sane pro»rac&

to all patron capital accounts; orVthe patrons usay be divided

ioto classifications according to the type "of service used by tib® -.;••.

patron, the aaio'unt of energy purchased by the patron, the rate •

schedule uncter wiiicli the patron takes service .t or aay combination

of factors, and by proper cost accounting methods the anoimt o£

capital credit properly alloeable to each classification of pataron*,

ajay be determined a«d credited pro-rata to the patrons within each

'elaasifieatiosj* '-T£h6 method %sed each year ahail be entirely trLthih'

the discretion of the 'Board of Directors* •

In the event o£ dissolution or liquidation of, fhe .Cor-

poration, after all outstanding indebtedness of the Corporation

shall have been paid, outstanding capital credits shall be retired

%d.thout.'priority oa a pro«rata basis before the residue or money

of the Corporation is transferred or paid over to the trustees in

liquidation̂  lf̂  at any tisae prior to dissolution or liquidationa

the Board of Directors shall determine that the financial condi-

tion of the Corporation will not be impaired thereby» the capital

then credited to patrons' accounts iaay be retired in full or in

part* -any such retiraments of capital shall be aade in order ot"

priority according to the year in which the capital was"furnished

and credited̂  the capital first received by the Corporation &aing

retired, . ; - ;



• •."• ' Capital credited : to the account of each patron way be

assigned or-transferred and nay be transferred by operation of

abject to such restrictions aud\r«quirei®ents as -the 'Board of • ' • ' • • . - •

'directors, acting -under policies of. general application, ey*y from '

to tisae establish* Wassd greases' or .transfer shall be binding

thê CJorpbratioii iioless;the.re-is;:-̂ ai:r»ish€4 to ;t&e--Corporation- - :

written evidence of the assignment-or.transfer-.la£or» satisfactory

• t o t̂ we Corporation« • . • . . • - ' . - . . • • • ; • • • • ' . . • :'•'•';'•'...'." ' • • • • • ' . ' • - . - _ • " '

'. .Notwithstanding/any other provision of these'; by lava,. the

Board o£ Directors, at'-its discretion» shall have the power at any

%2ppn th© death o£ any patront..-'tf the legal representatives of

estate ahall request in writing that ..Cha. capital credited to

iixicb patron bt: retired prior to; the tisŝ  sucL capital wowld . - /' .'

otherwise be retired under the provisions of these bylav»« to re«- ' "

•̂ ire capital credited to any such patron iciaeoisteiy upoit such

terms and conditions as the Board o£ Directors, acting under

policies of general application̂ , and the legal representatives of

siueh patron's'estate 'sball agree upon; provided,, feoî n?©̂ ^ .eitet the

financial condition of. the Corporation will not be iapalred thereby*

She patrons of the Corporation, by dealing with the Cor-

poration, acknowledge that the earns'; and provisions of the Articles

o£ Incorporation and By-laws shall • constitute and be a contract be«

tween the Corporation and each patron, and both the Corporation

and the patrons are bound by such contract:, as fully as though

each patron had individually signed &, separate instrument containing

such tenas and provisions« The provisions of th£* Article of the

By-laws" shall fae -called to- the '-attention of each pa'tron of ciie . ..'

'Corporation by posting in a •conspicuous place 'in '.the

VAUGHAN 8<

ATTORNEYS AT 1-AW.
EUKO, NEVADA



SEGXIOH 3,

In t&e event' that the Corporation should eagage in

the business of furnishing goods or services other than electric

energy, all amounts received aod'.receivable therefrom which fire

in excess of costs and expenses properly cl̂ rgeable agairtst the. .

vlUrnisbii]g~'ol;~sach~~good« 'osr- services sftall, 'insofar :as-~pensit:t-e4-

by law, be prorated arirtually ca a patronage basis and returned to

those patrons from t̂ioja such amounts were obtained.

SECTION > '̂î  By-La-w provision shall

effective on the 1st day.of Januarys. 1962,

VGHAN & HULL
:̂ NEYS AT LAW


