- -

SPECTAL. MEETING OF BOARD OF DIRECTORS
" OF WELLS RURAL ELECTRIC COMPANY -
IN LIEU OF REGUIAR MEETING

-
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A special meeting of the board of directors of WELLS
RURAL ELECTRIC COMPANY was held'on’April 6, 1962, at the office —

of WELLS RURAL ELECTRIC COMTANY in the Clty of Wells State of

Nevada, at 7 30 o clock P M., pursuant to walver of notice signed

by all of the directors of'the Corporatibﬁ;"‘

-

The meetlng Was called o :order: by: ROBERT R. WRIGHT,
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president, who pre51ded and—JOHN'W MDSCHETTE~ seécretary, acted

as secretary‘cf’the meetingg. ‘M7A_j‘ ‘ T

Upon calling cEe_;cll‘theMSécretarylreporfed that the
following directors were present: Robert Wright, v'erie Dalton,
James Ballard, Charles Read, Clarence Swett; Herbert Uhlig, Arthur Grock,
Roger Smith, Blaine Sharp, Eyer Boies-and John Moschetti, being all of the

directors of the Company. Also prese?t'was Manager George Blackett.,

.
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The chairman declared a quorum of the directors to be
present. o ' R o S .
" 'The chairman directed the secretary to annex to the
minutes of this meeting the waiver of notice thereof. B

The chairman explained-that the full principal amount
of a certain note issued by the Gorporation ito the Unitéd States
of America to evidence a loan made to the Corporation by the United
States of America had not yet been advanced to the Corporation,
and that it was desirable to provide a schedule for tlie repayment
of amounts not yet advanced to the Corporation by the Government

The chairman called attention to the fact that the
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period of deferment of repayments of principal in said note had
expired or was about to expire, and that theé repaymént schedule
contained in such note is based upon the amount owing by the-Cor-
poration on account of such note at the expiration of said period

of deferment.

The chairman~further“étatednthatein?order to provide -
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the repayment® schedule with” respect-to amounts to be advanced to
the Corporation in the future on account of the note,” it would be
desirable for the Corporation to énter into an agreement with
United States of America}which would.previde for such'repayment.
The chairman then presented the form of a ﬁrobosed‘agreement and
stated that the form of the proposed agreement had been approved
by counsel for the Corporation. The secretary then read to the

meetlng the form.of the proposed agreement The proposed agree-
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ment was then fully discussed and, on motion duly made and seconded,

- the following reseolution was. tnanimeusly-adopted:® -~ = -

RESOLVED that the president is hereby
authorized on behalf of the Corporation to
execute and deliver indér its corporate seal,
which the secretary is directed to affix and

"attest, as many counterparts as shall be
deemed advisable of an agreement (hereinafter
“called the "Agreemenit") by dnd betwéen the
Corporation and United States of America,
acting -through the Administrator "of Rural
. Electrification Administration, substantially
ig the form of the ‘Agreement submiitted to
this meeting, with such insertions, changes
and ‘variations in'the form of the Agreement
as the president of the Corporation shall in
his discreétion deem necessary or expedient.
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Thé secretary was then directed to identify the form of

the agreement as having been acted dpon at this meeting and to
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annex such form to the mlnutes of thlS meeting
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The chalrman next state& Ehat the members had heretofore
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authorized the board of directors to borrow from time to time from
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United States of Amerlca amounts not”to “exceed in the“aggregate
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85, OOO ,000 to flnance the constructlon, acqulsltlon and operation
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facilities. The chalrman rev1ewed the varlous contracts and other
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1nstruments which had been executed and delivered on behalf of the
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Cooperative in connectlon with the borrow1ng from United States of
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America of $1,654, OOO of the amounts so authorlzed including the
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deed of trust, dated as of July;lO 1959, and. supplement thereto,
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delivered to First Natlonal Bank- of'Nevada,-as “trustee, as secu-
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rity therefor and for- addltlo al amounts Wthh mlght be borrowed
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from United States of.America’ the‘aggregate principal amount to
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be secured thereby not to exceed $5, 000 OOO L
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The chalrman then pointed out the loan. contract with
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Unlted States of America, dated as- of- May 8 1959 ~provided that
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the 1oan therein. prov1ded for mlght be 1ncreased from time to
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time by amendments thereto and- presented;to the meetlng the form
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of a prOposed agreementamendlng in certaln respects such loan

contract as preV1ously amended and provrdlng for an increase of
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not to exceed 81, 108 000 in- the amount of" the loan. The chairman

then stated'that the Cooperative would be required_to execute and
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deliver a note to ev1dence such 1ncrease in the aggregate amount
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of the loans.‘ The secretary then read to the meetlng the forms -
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of the proposed agreement and note and stated that such forms had
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been approved by counsel forfthe Corporatlonu Such forms and the

prop031tlon for the constructlon,‘acquldltlon and operatlon of
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additional’electric"tranSmlss1on, dlstrlbutlon and servrce lines
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were then fully discussed and, on motion duly made and seconded,
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the following resolutions were unanimously adopted:
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RESOLVED that the Cooperative borrow from
United States of America an additional amount
not to exceed $1,108,000;

RESOLVED that the Cooperative construct,
acquire and operate additional electric trans-
mission, distribution and service lines, to-
gether with all necessary appurtenances, in
rural areas in the County of Elko in the State

of Nevada and in the County of Tooele in the ///
State of Utah i Cfir
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and along such routes as shall be approved by

the Administrator of the Rural Electrification J
Administration for the purpose of furnishing

electric energy to additional consumers not

receiving central station electric service;

and s ]

RESOLVED that the president is hereby
authorized on behalf of the Cooperative to
execute and deliver under its corporate seal,
which the secretary is directed to affix and
attest,

1. as many counterparts-as shall
be deemed advisable of an agree-
ment with United States .of America,
acting through the Administrator
of the Rural Electrification Ad-
ministration, substantially in
the form of the agreement sub-
mitted to this meeting; and

2. a note payable to the order of
United States of America in the
principal amount of $1,108,000,
bearing interest at the rate of
two per centum per annum, pro-
viding for the payment-of the in-
debtedness evidenced thereby
within 35 years after the date
thereof and to be issued under
and secured by the deed of trust
dated as of July 10, 1959, here-
tofore executed by the Coopera-
tive, and delivered to First
National Bank of Nevada, as
trustee, as amended and supple- |
mented, substantially in the form h’
of the note submltted substan- /

sebmiteed to this meeting; 4éaﬁ20’\:\

with such changes in the forms of the agreement
and note as the president shall deem advisable.




The secretary was then directed to identify the forms
of the agreement and note as having been acted upon at this
meeting and to annex such forms to the minutes of this meeting.

The next business to come before the meeting
was -the reading of the minutes of the Special Meeting held on March 2nd, 1962
covering the bid openings on the B Project as read by the President. Minutes
were approved. The secretary then read the minutes of the Jast regular meeting
which were approved with notation that action covering donation of $25.00 to
Jean McElrath's book t‘*;‘gedAin Sager'n had been omitted fromthe minutes,

The Manager gave the fingncial regénﬁo which was approved.

Thank you note from Jean McElrath was read by the President.

Novation Agreement between Wendoveér Air Base, Wendover Power &

Light and wWells Rural Electric Company was then discussed at length and the
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board members wanted to be certain that it would not be necesgary to operate
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the diesel plants after hydr‘oelectr%.c _pgw?\rer*v@a% availlabl_e s so following this dls./
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cussion motion was duly madé, seconded and’ undnimbusly’ Sdopted.as follows:

o

RESOLVED: - That the Novation Agreement as presented
be approved provided that our attorney adds a Paragraph 10
stipulating that the contract between Wendover I.ight and Power
and the Government which Wells Rural Electric Company is assum-—
ing will be null and void when Wells Rural Electric Company
hydro-electric transmission lines are energized to the Wendover
-area and hydro-electric power is available to the Weadover Air
Base. '
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Lettef' from REA Engineer Dangéri‘ield, was discuésed’ in which he sug-
gested that we rewuest from Asséciated 'E;rlgineers 'further information on éha‘trges
for Special Pérmitq. Reply from Jissooiated Engineers stated that they would have
this information and time cards availéble at our pre—oon_sglté‘bion meeting.

President wright stated that we had been issued a Certificate from
the Public ser‘vice“ ;‘fommis'sion for the Jigg‘s—I;ee area“a}nd this information had been

forwarded to Washirigton by At*bqrney vaughan. Also f.brward'ed to Washiﬁgton was a
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reply to teiégfé.rh"é;ca‘blng wny”ﬂéfe‘rﬁé:d"s-iigs{’i%{iﬁe'd weé'ééfﬁ red cedar poles for the
nished was -/ai-_-tewfrom"BIM-vfor Wendover.sub station. President Wright said that the
reason he had not called a committee meebing. to -talk.bo- Mel. Lundberg about wheeling

pawer for the Jiggs-Lee area was that he had talked to Mr. Lundberg in Elko at the

public service commission hearing about arranging a meeting to discuss wheeling power
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and Mr. Lundberg told him verbally that his company was not interested in

such an arrangement., Following con51durab1e discussion.about Jlgts—Lee_drd

methods of trying to service the arca, Le fol]cwlpg actlons were taken, by

motiocn duly made, seconded and unanimously adopted:

ESOLVED: That our attorney'write a letter to Reed
Gardner, head of the Nevada Power Company at Las Vegas, asking
for a rate schedule for resale and a wheellne power rate. (Copy
of this letiter to be sent to the head of the Public Service
Commission.

The President will talk to the people of the Jiggs-Lee area and
set a meeting date =zt the Jiggs Hall to meet with these people in regard to
their power needs. All board members will be advised of the date and as many
a3 possibke chould plan to attend. ’

Following discussion, Eyer Roiecs moved that cxpedditures of #25.00
or more brought up atv a regular mceting be held in abevance and acted upon at

the next meeting. Arthur Grocl seconded. 1lotion carried.

Manager stated that hc lhiad been contacted by purchaser of Stan Pottis
ranch in Clover valley of a largs pumping and expansion planned for that area.
No action was taken until further information, location and needs are learned.

OZ/ Applications for membership from 13 users were received and approvedd.

The manager stated that he had been contacted by the Union Pacific
Railroad about furnishing power to Delaplain station. This would require ex-
pending approximately $3,000., fcr three users at a cost of $37.50 per customer.

There being no Turther business to come before the board, uponm

motion duly made, and seconded and unamimously adopted the meeting was ad-
Jounned at 11:00 P.M.

A\ C%' '_2wﬁgﬂj%>

John . Moschetti
Secretary

Approved: J

Robert R. Wrigh¥, President.




MEMBERSHIPS TO BE APPROVED APRIL 6, 1962

R. M. Birdzell

C. E. QBress

Bob Emery

Jack Fawcett

Mrs. F. A, Flynn

T. J. Kendig

Gary L. Neilson

Arnold Paskett

Ted Sewell, Cloverleaf
Pet Dairy

Roy gmith

Union Pacific RR Co,

Louise Williamson

Ira D. Wilson

Wells, Nevada
Wells, Nevada
Wells, Nevada
Ruby Valley, Nevada
Wells, Nevada
Wells, Nevada

761 Oak St., Elko, Nevada

Box 651, Wells, Nevada

623 South State St., Salt Lake City, Utah

Box 274, wells, Nevada
Pocatello, Idaho

Box 242, Wells, Nevada
Wells, Nevada
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WRITTEN CONSENT TO TIME ARND PLACE OF
SPECTAL MFETING OF DIRECTORS
OF
WELLS KURAL ELECTRIC COMPANY

The undersigned being the Directors of "ells Rural Fleciric Compauny
doc hereby unanimousiy favor and consent to the holding of a spsclal Meeting
of the Directors of the wells Rura]l Electric Company to be u.awn at

Qes wang (O %hq,f in the gity of Wwells, County of Flke, State of
Nevada on ﬂm G AVN day of \wwc%\ﬁ s 196 2 at /. 3O
P.M. of said day and do hereby further waive any and all notices of any

kind or mature of said date and place of meebting.

Dated this & day of .\t.\ » 1962,
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WAIVER OF NOTICE OF SPECIAL
MEETING OF BOARD OF DIRECTORS
OF WELLS RURAL ELECTRIC COMPANY

We, the direetors of;WELLS_RURAL‘ELECTRIC COMPANY (here-
inafter-ealled the "Corpofation")‘waive all notioe of the tiﬁe,
place and purpose of.a speoiai meeting of the board of directors
to be held in 1ieu of regular April meeting;:and'fix the offices
of WELLS RURALkELECTRIC coMPANY, in;ﬁheioity of Wells, State of
Neﬁada, as‘the piéce,'and the 6th day of April, 1962, at 7:30
o'clock; P;Mi,-es the time for the.holding‘of such meeting for
the pnrpose of acting upon:

1. The authorization of the execution of an
agreement with United States of America
(hereinafter called the "Government')
acting through the Administrator of the
Rural Electrification Administration, ad-
justing, w1th respect to a certain note
dated May 9, 1959, issued by .the Corpora-
tion to the Government, the repayment _
schedule with respect to amounts which may . . .
hereafter be advanced to the Corporatlon
by the Government : :

2. The authorlzatlon of the execution of an
agreement with United States of America
(hereinafter called the "Government"),
acting through the Administrator of the
Rural Electrification Administration,
which will amend in certain respects the
loan contract with the Government, dated
as of May 8, 1959, as heretofore amended,
and will prov1de for an increase of not
to exceed $1,108,000 in the aggregate
amount of the 1oans to finmance the con-
struction and acquisition of additional
electric transmission, distribution and
service lines by the Cooperative and the‘ '
operation of its System;

- 3. The authorization of the execution and de-
livery by the Cooperative of a note payable
to the order of the Government in the prin-

- cipal amount of $1,108,000, bearing inter-
- est at the rate of two per .centum per
annum, providing for the payment of the
indebtedness evidenced thereby within 35

VAUGHAN & HULL .
ATTORNEYS AT LAW
ELKO, NEVADA



years and to be issued under and secured
by the deed of trust, dated as of July 10,
1959, as amended and supplemented, here-
tofore executed by the Cooperative and de-
livered to First National Bank of Nevada
as trustee;

4, And such other matters as may come regu-
larly before the meeting.

IN WITNESS WHEREOF we have hereunto set our hands this

6th day of April, 1962.
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ROBERT R. WRIGHT - BLAINE SHARP
Q.". ‘ —7 v o ' 4
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CHARLES C. READ HERBERT M. UHLIG
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ROGER SMITH ~ iy E;(‘ER’ H. BOIES
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- JAMES L. BALLARD JOHN W. MOSCHETTI
/7_/2/)44/{/\\ l/ C‘/éé"\ / Z/ow( (C‘ \/L{-Z é/
VERNON DALTON - ARTHUR GROCK
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" CIARENCE SWETT

being all the directors of
WELLS RURAL ELECTRIC COMPANY
without exception.
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