REGULAR T*z_’mil”“ff ¢ OF BOARD OF DIRECTORS
OF
WELLS RURAL E..L.J\» TRIC COMPANY

A regular meeting of the Beard of Dirsctors of WELLS RURAL BLECTRIC COMPANY wss held
in the company office in the City of Wells, State of Nevada, at 7:42 o%clock P.M. on the _—
16th day of April 1965,

The meeciao* was ealled to ordsr by RCBERT R. WRICHT, President, who pres_Lded and
Clarence Co Swett, Secrstary, who acted as secrvetary of the meebing.

Upon ealling the roll the Secretary reporied ths followlng direstors presemt:s C, Co
KEAD, ARTHUR GROCK, RCGER SMI’I’H3 CLARENCE SWETT, THOMAS ACHURRA, VERNON DALTON, OLIVER
© SHARP AND ROBERT R. WRIGH M so present were Mr. D, E, Neustel of NRECA, Bud Silvsr of
Interstate Electric Company and Manager George Blackett,

Aosent were James L. Ballard, Matt Smith and Blaine Sharps

The minutes of the last 1 'neer,mg were gpproved after GO““I‘&,"ng the statsment that the
Utah bill giving territorial protection was pazsed with the "Grandfather Clause” in reger
to present service area ingstead of debt equity ratilos .

Mr. Neustel and Mr. Bud Silver were welcomsd to the meeting by Presidest Wright.

Proposals for the construction of the line east of Wendover werse opened. The amoctnts
were as follows: )

Interstate Elestrie Compary $101,117.71
Bonneville Construction Company 92,729.89 ,
Belgrade Enterprises 8L, B65.02 less 2,321.21 Plus $5.00
‘ " ‘ for each hole under water,
Power Line Construction Conpany 8L,873.06 subjsct to adjustment on
inspection.

Mr. Silver briefly ocutlined some of the development of his comparny and scme of the
work that they had done.

Mr., Neustel was introduced by President Wright, and to brang his tepic upon ths agenda
a2 moblion was made by Oliver Sharp that he be heard., seconded by Tom Achurrag Metien carried.

Mr, Neustel gave 2 brief outline of NRECA, then outlined the NRECA Retirement and
Secu rity program, as to benefits and costs. He stated thsat the amount that an employes
could expect from it is determined by the length of time he is under the program and his
salary. Cost after the 5 year temporary periocd is 3% of his salary and the compay contyi-
butes 75% of the salary.

Manager Blackett stated that it eppesred that a majority of ths employess favored ite

Mr. Neustsl ssid that the retirement program can be started the first of arny month and
thet the program had to be started 91 days aftsr being approved by board resolution.

President Wright moved that the following motion be passed. seconded by Clarencs Swett
and passed unanimously,

BE IT RESOLVED, that thls eorporatlon hersby: adopts the NRECA retirement

and Security Progrem for its employees to be offective as to this corpor-

ation as of 1/1/65, without Retroactive Partiecipation to Jamiary 1, 1948,

a eopy of which Program has been presented to this meeting, and that this '
corporation plrgiafit to $51d Programs becomes a-party-to the -trust agree~ -
ment with BANKERS TRUST CQMPANY, Hew York City, New York, dated January 1,

191#8, and the Group Insursnce eontract. with John- Hancoclc Mutual. Life '
Insurance Company, Boston; Massachuesetts; and e

BE IT FURTHER RESCL » That the secrsetary of +this Coi’pora‘tlon is hereby in-
structed to send three certified copies of this resolutien to the NRECA
Retirement and Security Committee, 2000 Florida Avetfie, No W. Washington 9,
D.Cs

QQ‘ Mro Wright read the names of eight new members from Wells and twenty-one from Wend- _—
over, Oliver Sharp moved that the memberships be spproveds Seconded by Thomas Achurre.
Passede

A question mas asked by a director why ths Incresssd memberships from Wendovero
Tt was snswered thabt Me. Fred Toombs had been goentacting people personally for memberships.
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Discussion on the Construction bids crma up. Tebulation of the bids was questloned
and Venager Blackell said that Mo Murphy haed chenked Belgrade Enterprises flgures. 1o
wzs sigo asked if the 1oad wounld justify ihe construstion eosts witheut aid Lo cons Lruchion
nd if e had definite figures on bhe s ot pompe that Kelser. Alunimm wroutd adde
Vianager Blackett stated that he had fignred the costs and inecme and that the line gottld
be built without ald to eonstruction and that thers would be a mesting with Kalger Aduminum
in Xiko on Wednesday April 2 to work axt the contracte -

lp. Read noted that Belgrads®s bid is around $82,000,00 and possibly ancther $1,000,C0,
for holes under water and asked if their bid should be epproved and if eonstructlion was
to be paid for from general fundse He algo asked sbout the cost of the Spruce Mountain
Lina and if it locked like 3% would be built this years Menager Blackett stated that
Belgrade had quoted it at $28,000,00 to $30,000.00 and it appeared that it would be bulli.
this yearo ' )

Mr. Read moved that we ask for a £irm bid from Belgrade Interprises end ingtruct the
Vanager wo Lollow Througn on bond ana keep our protection in minde Seconded by Vernon
Talton, rasseds ‘ '

Maneger Blacketl reported'tha’c. the yerdlight program would cost the company opprovimately
. a
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42,97 per month for 175 bl lights and $h,65 for BOO watt lighte. This wags providsl gpe
107 vE were not made Tor each Light veported cabe

Reger Smith moved that the Company sst s policy of installing yard lights en the fol-
Lowing besiss U GatE It $5.00 per monch and 175 Wbt g $J»00 per mortche J1C Wag scded
That the yeadlight program should De reviewed alter one years operation. Segonded by . _—
Themas Aohurra. robicn passeds '

Seasonal rate schedule change was peported on by Memager Blackett and coples of the
proposed rate was given to Zll directors and is 1o be acted on ot the next meebings.

Cubages in Starr Valley was reporied on and it wmas stated that insulators had broken
dewn. Algo a pole in Starr Valley hit by lightning, set on fire allowing a transformer
and the wires to fail to the ground.

Setting a policy on margins will be held vp until a reply is received from REA.

A letter from the Nevada Department of Economic Development in reply to a question
about the possibility of generating power on the upstream storage dams stated that there
would not be water available for power generatlon. ,

LR P

Tn reply to a lether from the Wells Chamber of Conmerce concerning dues and donzticnss
M arence Swebt moved that we give the $155,00 set wp by the Cheomber, with the wderstanding
Tnat no Turther donatlions will be asked for except the Freight Rate Programe Secondsd Oy
TUliver Sharp. rasseds

Question of power for the Little League Ball park came UPo Menagsr Hlackett sald
thst this would be taken care of in cooperation with the Cityo

Question of employees rebiremert oge. General opinion that no definite retirement
age would be sets Tt would depend on the employee in questione

Yo reply has been recsived from BEA concerning the aid to constiuetion refund from
Tdaho Power Compalyo - PR

A letter from Aticrney Vzughan, with the joint pole eement with California Pa cific
Weilities, was read. This was basically the sane agreemen In 10630 Co Co Read ——
poved that the agresment be_approved end signed. Seconded g% %oe%o Motion passed.

A letter from Join lMyhre was read regarding the Tnstitute to be held in Elko June 7&8
Also the mensgement audit to be made. Mr. Myhre szid he was sSorry but he woeuld be unable
to conduct these himself, but world have two very well qualified men do it. Tnstitube ViE-B
will be held in Elko.




principal amount of a certain note issued by the
2 to evidence a loan made to the Corporation by
sen advanced to the Corporation, and that it wes

the Cor-

The chairmasn ex

nlained that the full
Corporation to the United States of Amewric
the United States of Americs had not voi b
desirable to provide a schedule for ik 3]
poration by the Goveriment.

oW

¢

Q
e
&
®
a
,’Eé
=
ci
g
]
&’1
|24
a
5
ot
n
5
d.
of
o
ct
4]
[s )
3
o
4
3
ok
o]

.

The chairman called attention to the fact that the period of deferment of repayments
of prineipal in said note had expired or was about to expire, and that the repayment sch-
edule ceontained in sush note is based upon the amomnt owing by the Corporation on aceonc
of such note at the expiration of said pericd of déeferment.,

The chairman further stated that in order to provide the repaynent schedule with res-
pect to amounts to be advanced to the Corporation in the future on accownt of the note, it
1

o

13
wonuld be desirsble for the dorporation to enter into an agreement with United States of
fmerica which wonld provide for sush repayment. <‘he chalrman then presented the form of

a proposed agreament and sbtated that tha form of’ the proncsed agreement had been approved

by counsel for the Cornoration, The Sgeretary then read to the mesting the form of the
proposed agreement. The proposed agreement wes then fully diseussed ard, on mobion duly ////
made by C. C, Read and seconded by Roper Smith +he following resolution was unanimousiy
sdopted: |

RESCLVFD that the president is hershy suthorized on behalf of the Cornoration

to execute and deliver under its cornsrate seal, which the Secretary is direc—

ed to affix and attest, as rany counterparts as shall be deemed advisable of an _—
agreement {(hereinafter called the "Agreement") by and between the Corporation

and United States of fmerica, acting through the Administrator of Rural Electyi-
fication Administraticn, substantially in the form of the Agreement, submitteqd

to this meeting, with such inserticns, changes and variati-ns in the form of the
Agreement as the nresident of the Corporaticn shall in his discreticn deem

necessary or expedient, ;

The secretary was then directed %o identify the form of the agreemsnt, as having been
acted upon at this meet ng and to amnex Yormfo the minutes of this mestng.,

L letter was received from a Texas cocnerative regarding donations for investigation
mmplng water. HNe action taken,

of
A letter was read from Attorney Vaughan giving the poszsible handling of the amorti-
zation charges for the Jiggs-les and Farys River O'Neil areas, U. U, Read moved That these
amortization charges be prorated over a ten vear period 5o That W _COonsumes in the aren
would pay Their prorata share of one vears amertizalion charge and that at the end of ten
ears all amortization charges would be off. Seconded by Clarence Swett, Yotion passed,

—

Payment of capital credits of ‘deceased membors can be paid as set up in by-laws.
Tabled until next meet ng.,

It was called to the attention of the board that the Utah Cooperative Assoeciation had
been successful in sponsoring and having passed an amendment to the Utgh public utilities
act that provides fop ¢ooperatives to be under the Jurisdiction of the act and have certain
"erandfather rights" to a certificated area, Oldiver Sharp made the followihg motion:

RESOLVED: That the cornoration make apnlication to the Public Service Commissson

of the State of Utah for a Certificate of Public LonvenTence amg Necessily to

ServEhie T T e4 prefently served 1n The STate or Ulah Oy the cor=

PRration, COgether With application for such a“divional area as aNNears proper;

ana that the officers of the corvoration together with % he manager and the atiorney -
be, and they are hereby GUthorized T proceed with said &phliCations, petitions ——

and other doctiments nNecessary, and €0 do all acts nNecessary and proper to aceam—

biish the acquisition o said CertiTicate and cervificated areas Setonded By

Tem Achurra, Motion rassed,

Manager Blackett stated that a letter had been received fram'tbe Public Serive
Commission of Nevada regamding a complaint they had received from Jose Bajonita that his
powsr bill was too high. Manager Blackett said that he had written the commission ex-
plaining that he was on the commercial rate and vhy he was,



Discussion was held on
that the cost of furnishing -
was a good possibility_thatf“

e proposed Youbh Carp for Ruby Valley, It was pointed cut
power they requested would be very high and that there
camp would Nt be put 1n~ Wo act¢on was takeno
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' Nothiﬂg new has been heard on the rchvuJ fer threb phase power at the Johmson Ranch.
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Constructloﬁ is. to suarﬁ on the 11ﬂe m0ve, norih of Deeth fo; the Hi?hway Departmert
thisg comlnw Nondayo - N

President eréqh noted hat the nexb: \eetlng "ould be Pay lbth due to syeraW ‘members
being unahle to be ‘here for.the regular meetina ﬁlghua :

President Wright said that he had been in contact with the Northwestern Publié Power
Association regarding what could be done-to obtain BPL power in this area, . He had been
advised that therp was noting we: could do at this® tlme but he Nlll keep ln contact with
then, . SR . e

N . . .

pr951dant Vriéhu announced that Sonator Blble has agreed to be the SDPaVer it our

annual meeting in October 1965,

The bu11a1ng uommlttee annouiced :that they had not contasted an architect as yot as
they were looking into, the possib¢11ty of buying Mrs., Disney's lots firsts Clarence
Swett said he had. aakpd,MrsIv Disney what she w@nted for nhe property and shn named a prics
of $8,000.00 for the 25 lo‘bs and.. buila:u*gso :

v Manager Blackett stated that We were proceed:mb Wlth the line moves mads necmssary_
by the freeway constructiono: - The Section eagt of Moor was half completed and we are
now waiting for Bell Telephone befors we can continue with this work. We hope to have
the corstruction north of. Desth- completed before May 15th,

€. C, Read made a motlon that the bu1ld“ng committes hire an appraiser to appraise
the Disney property. -~ Seceonded bv -Oliver.Sharp. Mction passeds

Vernocn Daltbn_mOWéd thé£‘;éwéivé $25.00 to the Chamber of Commsrce for the Freight
Rate survev, Seconded by Clarence Swett, Passed

C, C Read. moved they,Boardﬂs secretary be paid $15.00 per meetlng for taKlng and
typing the minutes. and that.this-is:to be adjusted at a later date 1I the need arises.
Seconded by Tom Achurrae. Moﬁlon carried,

Adjourned at 11:09 P.M,
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Clarermce C. Swett, Secretary.

Approved:

Rob@r% R, W#ipht P“OSldeﬁt‘vf' e A Rt A 1




WELLS RLIR_AL ELECTRIC COMPANY
WELLS, NEVADA

MEMBERSHIPS TO BE APPROVED APRIL 16, 1965

WELLS

George L. Eldridge
Rev. Alban T. Fry
Jerry Gawuthier

L. W. Haines

Ruth M. Plotke
Barl Supp

Russell Tripp

William H. Welsh

WENDOVER

William Bake

Vincent J. Bates

Helen Crain

Ray Crawford

John W. Flournay

John Huston

E. T. Tavelle

Hugh K. Neilsen

Preston A. Nuffer

James Pettigrew

Pyramid O0il Co.

Vernon Seidlitz

Vaun A. Shelton

Wayne R. Shields

Stanley W. Sutten :
Tooele Board of Education, Wendover Schools
L. B. Waters : :
Wendover American Service
Wendover, Town of

Twain:D. West

Western Service Station, Inc.
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WATIVER OF NOTICE

We, the directors of WELLS RURAL ELECTRIC COMPANY (here-
inafter called the "Corporation') waive all notice of the time,
place and purpose of a regular meeting of the Board of Directors
and fix the company office in the City of Wells, State of Nevada,
as the place, and the 16th day of April, 1965, at 7:30 o'clock,

P.M., as the time for the holding of such meeting for the purpose

of acting upon:

1. The authorization of the execution of an
agreement with the United States of America
(hereinafter called the "Government') acting
through the Administrator of the Rural Elec-
trification Administration, adjusting, with
respect to a certain note dated April 6, 1962,
issued by the Corporation to the Government,

the repayment schedule with respect to amounts
which may hereafter be advanced to the Corpora-
tion by the Government. ’

2. All other matters that may come regularly
before the meeting.

IN WITNESS WHEREOF, we have hereunto set our hands this

A /
16th day of April, 1965. /./ / 5
Aﬁmf-/f')?Qx%Véi ///;f4vﬁé/(// V7 A
Robert R. W OTiver Sharp /' ///
. Z 4
7 (— __ %MM_//JZW
C. C. Read : Thomas S. Achurra
ﬂ"‘ " - ” .’/,

)»Cbhxzy Tﬂ :Lé%&74;9é7

4//James Ballard

e R@ge»r Smlth"' L %IJ/ 7 "":'
Z // Y/ % @ L

&%EhﬁT’GrUCk Uermorn Da/ten Clarence Sii;;j/

 ££V7 é:i/<7é%ﬁ¢éiﬁ

/2

22

A Matt Smith

Vermda—Balten 4 4L 707
g D
Blaine Sharp V4

Being all the Directors of WELLS RURAL ELECTRIC COMPANY
without exception.

VAUGHAN & HULL
ATTORNEYS AT LAW
ELKO, NEVADA
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Basis Date Agreemen“b (f{ev. 10/57)
Form C-2 . .
Form T=-T7a

REA Project Designation:

NEVADA 15A WELLS

. AGREEMENT
betwean
UNITED STATES OF AMERICA
and
WELLS RURAL ELEOTRIG COMPANY
;. Dated as off%ay 11, 1965

Identified as form of document.presenteﬁ
to and a
by the board' of ‘dirsctors trustees of the. above nzfngvw
corporation at a mﬁeting ‘held APl « [& 19 3
2
/ .f

L
e e, (D e

Secretary of Meeting

DEPARTMENT OF AGRICULTURE

RURAL ELECTRIEICATION ADMINISTRA'HON N

W
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Basis Date Agreement {Rev. 10/57)
Form C-2 '
Form T=72

ACREEMENT, made as of May 11, 1965 — = - — = — = — — - , pursuant
to Lhe Rural Electrification Act of 1936, as amended (7 U. S. C. 901
et m.}, between UNITED STATES OF AMERICA (hereinafter called the
Wiovernmenth), acting through the Administrator of the pural Electrifi-
cation Administration (hereinafter called the madministratort), and
WELLS RURAL ELEGTRIC CGOMPANY - e T (herein-
after called the #Corporation®), & corporation existing under the laws

of the State of Nevada.

WHEHEAS, the Corporation, to evidence a loan made by the Government to
the Corporation pursnant to a loan contract (hereinafter called the'*Loan Contract™)
between the Covernment and the Corporation, executed and delivered the following-
described mortgage note or bond payable to the order of the Government: -

DATE PRINGIPAL AMOUNT FINAL MATURITY DATE

May 9, 959 $1,6545000.00 May 9, 1994

and

. WHEREAS, the terms of payment of the said note or bond may have been
extended by an agreement or agreements entered into by and between the Corporation

and the Government and other parties (the above-mentioned mortgage note or bond,
as heretofore extended by any such agreement or agreements being hsreinafter called

the "Notem); and !

WHEREAS, a portion of the principal amount of the Note has not bsen
advanced to the Corporation as of the date of this Agreement (such portion of the
principal amount of the Note not advanced to the Corporation prior to the.date of
this Agreement being hereinafter called the “pPrincipal Balance®); and

WHEREAS, it is dedired that the Principal Balance, when advanced to the
Corporation, shall be repayable, with interest thereon, in installments as here-
inafter provided, within thirty-five (35) years from the date of this Agreement;

NOW, THEREFORE, fof and in consideration of the mmtual agresments herein
contained, the Covernment and the Corporation agree as follows:

SECTION 1. Interest on the Principal Balance advanced pursuant to the
Loan Contract and remaining unpaid shall be payable quarterly in each year for a
period ending on a date three (3) years after the date of this Agreement. There-
after, to and including a date thirty-five (35) years after thé date of this
Agreement, the Corporation shall make quarterly payments in each year at the rate
of $10.60 per $1,000 of the Principal Balance advanced pursuant to the Loan Con-
tract and unpaid three (3) years after the date of. this Agreement. Each such
psyment shall be applied first to the payment of interesi on_the Principal Balance
and then on account of the Principal Balance. Thirty-five (35) years after the
date of this Agreement, the Principal Balance. advanced pursuant to the Loan
Contract remaining unpaid, if any, and interest thsreon, shall become - -dne and

payable.

SECTION 2. This Agreement shall not be effective unless and until the
Corporation has obtained all anthorizations required by law in order to permit
the Corporation validly and lawfully to exscute ithis Agreement,

SECTION 3. All of the terms and conditions of the Note, of any mortgage,
deed of trust or other instrument securing the ‘Note, and of any other agreement to
which the Government and the Corporation are parties, shall stand and remaln un-
changed and in full force and éffect except only as specifically varied or amended

by this Agreement. .
SECTTON L. The invalidity of any one or more phrases, clanses, sentences,
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paragraphs, or provisj.ons of this Agreement shall not a.ffect any- remaining portions
thereof,

SECTIOK 5. Thiaa‘Angeem'e"nt‘ may be simultansously executed and Ad.el-ivered
in two or more ccunterparts, each of which 8o exscuted and delivered shall be deemed
to be an original, and a.ll ahall conatitute but cne and t.he same instmment.

IN WITNESS WHEREOF the Government has ca:u.sed t&is Agreement to - be’ duly
executed and the Corporation has canzed this Agreement to ‘be" signed in its corporate
name and its corporate’seal:td be hereunto affixsd and attested by its officers
thsreunto dnly an'chorized, all as of the da,y and year firat above written.

UNITED SJ.‘ATES OF AMERIGA

by

adninistrator
' of
' L e mlral Electrification Achni:d_stration
e
Executed by the Govemment :Ln the L
‘presence ofz o ST SO

Ciehqad, ¥

PEIEN

Lo S R .
‘ - S T e £
%e.saes! T . .«‘ R T
WELLS RURAL ELECTRIC COMPANY

) by

(Seal) a o
President
Attest: , .
Secretary .
Executed by the Corporation in
the presence ofs .
Witoesses
- 2 -



